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and the Rule of Law

Tadahiro TSUJI

College of Economics, Nihon University

TEOTa— YVERITE EED EZAEFHMLRN—FT, ZAUIHIGDO U AT BROX D0 THD, K
FaCiE, IYRIT7 m =7 TR0 L LT, SMNEEERE DRA LIEOR L ORRICOVWTI 7 |
HIBLR BB BT D, fallI KRBT 5 &, SIS B3 2 IE0IHIIR, FA il 24 2 MR,
THEHHEBAFIZ BT 28], PAFmFOMiko 45 Th 5, ZNHOBLEND, BER EE~0 71— UL
JEBRAIZ DU N T HUEREETH T ELldi a3 5, Aifam & U CHIBT L 72 2 &13, 150 SR EEHRE DA Z 3
LERL L TFHERBOTIIRWZ & EFANDOHERED T PEEILE > TRV EHERZ L Tho7, Lo,
DT EITEOKEINEROIZNER TH D L9 b T, BEEEORAZMET 51213, BESR
FENEA BN EAR AT 5 Z N RUITH Y, EHUC L - T, ik EEITRE R A HEE T 5 Z L8]
RELRDENR D,

On the one hand, overseas business activities by private firms are showing no signs of stopping but, on the other hand,
all those activities have risks. In the clue of a World Bank project, this article is to clarify the relationship between the
inflow of foreign direct investment and the rule of law. The points at issue are legal restrictions regarding setting up
foreign subsidiaries, time for starting foreign businesses, regulations for acquiring industrial land and commercial
arbitration. From this standpoint, a comparative study is carried out across developing regions.

In conclusion, it is found that the rule of law is not so much as a major factor explaining the expansion in the
inflow of FDI as a minor factor. Non ? legal factors could be more important for private firms. However, this does not
imply that the rule of law is insignificant. In order to facilitate the inflow of FDI, developing countries should establish
the solid legal foundation, which makes it possible for them to further economic development.
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