TORIIERDOEEE W0 JL—)L
A E AR
FINERERE HERHE 2 35 2240
Digital Tax Issues and WTO rules

Nobuto IWATA
School of Global Studies and Collaboration, Aoyama Gakuin University

Digital tax, or DST (Digital Services Taxes) has been a trade issue among WTO member countries
such as France, EU and India along with the United States since 2019. As the DST is an internal tax, the
right of taxation has on its own government without any interference from other countries or
organizations.

The U. S. recognize that the DSTs of some countries have been not consistent with existing international
tax principle and WTO non-discrimination principle.

The U.S. Trade Representative (USTR)  had initiated the investigation of the DSTs of France and other
nine countries along with European Union under the Trade Act Article 301.

The current international tax principle had been established through OEEC (present OECD) and the
League on Nations in the 1920’s. From the principle, foreign companies need not pay corporate income
taxes in the market country unless they have Permanent establishment or PE in the market country,
although the principle has been not suitable toward the current digital service taxes , DSTs which do not
require any PE in digital service countries.

As a tentative conclusion, it might be appropriate that, if DST became popular among WTO members,
then it will promote the current negotiation for a multi or plurilateral digital trade agreement under WTO

regime.
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W, BUE, TYUHNL - ERAONRF/ZERITZEILLTEBY, DST 2372 D544 DST
DOAFAA S, EHx O T TR, 4E2 DST 2 MRFICEAT 57 51, GAFA ITfRFE X
NHOKEOLEEITRENLTE, BHART OX L - P—EREGB™ T oNnd Z L2 b,
Z 9 72T WTO b— L & BERAR TlI e 72 %,

K[E USTR (b7 > 7EiHE) (X, DST O Z WTO ~FbiA 3 Ic, KEOENETH 5@
5301 2D FCHTFE (77 o AZOMEE) ~HBEHELZRT L& T 2 L T, DST O RIRHHUFE
FRIFEEEZAS D E L, 2021 4F 1 HICHE LI AL T U HEHED Z OB Z 5| k< L 72

ST,

VI DSTZ&H <CHMIDER

LREEZAUNDER E DX IER

DST Z&HBUTD 7 m — L2 kL ORI, TRE) L2l oE A~ (EUGEEE A~
N7V EDEEE) WO BRTH D,

T2 b, GAFA ICRFE SN D KIT REOIGT 2 P 5 K8 % A 2 KkEICx L, DST #if
FTZELICLoTRITRHEICELD BUBNTONYSLXE N Z5H 5 2 & T, M CThi g R B0 iR
T LN O BHET EU #E. B X0 - 2EZEBUOMAS B ENTSOREL BT

(AR, TN, AR T7E) BEEENOIHEHTH S,

KEDOLIEEE IT EEN, KEUSNOEL DTV Z )L« —E RS TR EZEERLRNS, [
CHBLHITT S CIEMBL LZe W E W O RIMAHERF SN D72 HIE, T OBKIIEARMICE D b7 &
BIN5,
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2. B4 ® DST EAIZxtF %K USTR D xt i

2o 4 T OEBICIE T L7 [E % 1X, OECD TR O#H - R EET ¥ Z LB RO
2020 FRDEETE] D2 &72<, LA LAIC DST Z BN LD TZENR H 5,

KE (USTR) X, 77 AN 2019 47 HIZEAZ RO DST 2, RKEO IT EEZHWE
HLLELD | (A=a—YKMBERE) & LT8, WU 7H, @EE301 &0 FCHREZBMSGL
7= ([ 301 42 CiE, Fld) LFRRFICHFEEO Mk biEDHND),

77 AN EBU (4850 EU MBENZEEZ ST 28 W[E) OF T F< DSTEZEHA LR
IZiE, YD~ 7 v VRIS KRT T D E R ORCEIE ) b & 5 2324, 2015 £ LY EUIN THED &
NT&-7 Y% V11 (Digital Single Market: DSM) DS ZIA T T, WNT 2 X Vi O
RS WARE T AMER DY, 7T AL FNICESEE L TWAHEEN D 5,

ZO®%, 7T RAIHEE TEU) BIRTO DSTRB X O EBU £MEEO DSTEA, S 5HIZEU
FINEEE X R 5B D DST ZEAT LAV RRT TN RELH D,

KE (USTR) &, TDOHE L/ n 77 A0 DST 24 &+ &G (201947 ) 7»
O, K TEZD 20206 AT, H e LT, EU (GOAMBE) 8L, A F, 1 Fx
DT, TIVNREF 10 » H - HIIC X B DSTIZHOWT b, @iG1E 301 512 L a2 Bl L7-25,

ZOREFR, KE (USTR) 1L, 77 A® DST MKEIT BEE2 R YICERTHHEETHDH &R
E LT BT, 20211 AnG 7 7  AFES O ATIFEBZ RS ERBE LTz, i, 77X
LISk 10 71 [F] - #ilod DST (ZBH9 % USTR D fs RKiL, Bl (2020 4F 12 ARK) TIERAH
ThH D, €DO%DREKEITATEOREZICHEER L L TER,

VI RKEETTVRADRIL

1. 752 RADDST

T T UANEANERDT DST X, ESAND 7T U AENOBEES (22— —) MIFICT V&L .
- AT IZEEIT XD 7 7 AENTDIE EE (revenue) 2% LT, 3%DFEFLZ1T
IHLDOTH D%,

77 AL, DST Ot LR 52 EHE IT R¥ELZBETLIEORMELE LT, RO 2O5%FIT T
5. HB1IX, BtEREETOT XL - P —ERGHICBIT 558 E (total revenues) 2340 72< & %
75000 Fr—niZbhsbZ &, FH2l, 77 UAENTO [Fr 74 VRE—EX] BIQ 5
VEN e A H =T 2= AR =R O@ZEIZEBIT D565 D58 LG (revenue) 73072 < & F 2500
Fa—niIhbdbI b,

B, 77 AUSNO TEU] BERE O EU FINBRES 2 b 2 2O%M4%Z DST @A LT\ 5
23, DST OB IZFE U EU BB EOR TR D (77 AT 3%, A—A RV 71X 5%, F==
X 7% £ IX-2 B2 HR)

75 A%, DST FEfi (201947 H) ICh7m»> T, 4T 5LEHEITRED 201941 A 1 B
5D EmEICETH - TDST 24 & L7227, 77 A%, DST Oiffixt gL /e 5% % 27 th &
L. 256 17 #:2% GAFA 72 EREOZEHE ITR¥ET, 77 AOLEE IT ¥ ITxr vy MNRESH
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D27 V74 (Criteo) fEDHE L7228,
2. K E USTR 0@ &% 301 &

KE USTR IX, 77 v A0ike (B« Fht) N DSTERE 7 H EAICKR LIRS, 2F0~7
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MBS E LIRS,

3. KEDIREL OECD D#FHE

20194 12 A3 H, A== — v RKMBEEEIX, OECD FHHRE M T OEMOH T2, OECD TH
SO REET 2 VBURAIOZ (LLF TOECD #%)) EBEFOEBEBRBREIO &6 5
. UEITHRERONHENTEX SHE (safe harbor) 22 L7z (LIF TREZR)),
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I 2 BRBUE AT & 9 2 BEAF O E BR AR AR HI 2 56 L ﬂﬁ%ﬁum%ﬁzé% W26k LCOBHFTaED
FTUXANVEBFERZEAT AR TH D, KERIE, ZOFIEE 10%% B2 555 OH N2V T,
%ﬁw~wﬁm@0&D%$®wfh@ﬁmﬁw%ﬁ%¢5#%\ﬁm%xiérrm%@ﬁgm
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L=a—v U KMBERE) 23, OECD O 7 72 R Bl R O F & G E 2 M 2 T E D 2020 4K £ Tl
] [E [E O E (LD DST U &R OB 2451 LT, Waa kit 52 L THE Lta%§
B L7234,

Lo, 20H%IZT 7 AUSN O EU I EZ 5T 10 7 [H - #fk2s DSTEAZ RO - Z & T,
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CAHFE L D) B LT,
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202047 A 10 A, USTRIZED 7T A DSTIZKT AER E A EZ T, 7T v AN bLEaA
SIS BERNAVEYOES (DAL, TAA—ZHi, v=aF%a7, XT7ax%7 (i ¥ —,
R, N2 Ry 772 Y 2019 Elg ANEREEE) ~ 25% 0 BB EZRT 2 LA RET D L, £
OFEBIRFEOERZ 7 A 10 B2 b3 2 T 180 HRIIEIET A Z L bRELE®, o0, 75
VAPEST KT D OKE D 25%BBRIE, 2021 £ 1 A 6 H (F72ILZALLED IZFEMIND Z LI
7ol (LIBRORREITATARRICTE) %,

Z D%, Fam ) (COVID-19) DEEL M- T, OECD HED CYH4HITED) 2020 N D
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BEROIARAREE 72 0 . 2020 45 10 H 12 A, OECD & E M ORI 2 12021 12 F T 12D
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1LA—=R YT

KERESWEE (202046 A5 H) ICLiEY, A—A MU 7IEBEIZ 20194210 A L v | Z[EE
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6.1 FRIT
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DO FTRESI N, TEHETTLEN] KO TOECD ETF AL kSN0 THH, T
NWHMBLOXI SR & 70D DM - V— B XADAEFEICKLE e PE (HARER) Obd [AEFEE) IZJEE
THMEDE LEFTE) L TEBER),

BATOEBEMEBFERNCE 2 X, F CHEETTS T 1T /¥ e GMEBED) Z[EEE IT 3%
2, WU T ¥HL - H—E Z(like digital services) #fifa L T\ 5 & & R HC IT £3%) 1TIEAN
FBiZe EONERZ MO LZBENH L 0IZx LT, BEGMEREOZEE IT %) 1 PE(EARE
) UM BEEICR 20 DB T OMBLER X (BER),

KIE D GAFA ([T S 2 L [EFE 1T A%, BUTOEBERBFEI O F T, WE#EE] I PE & &
MIRNZ LT, {HEETOMBLA RN L T X7,

B (M5 137 WEOLFF A% T) G20 OJE#E T, OECD M@t R o EERT & # Vi fil i
Hl (BT V) OREBFZNDLFULTHH D,

X-3 DST & EEFBRA
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KEOITEEPEAL) | Z0MARITREPES L)
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X WTO0Jb—JL & DST

Forsgren, Song and Horvath(10 May 2020) (X, WTO /b—/ L5 .72 DST IZBb 5 FIHAE, KD 3
FRUZE EH TN D,

1.ES F)T7LEEELDST

FliX, 7 N TLAGEEDSTORKRTHLS, E7 M 7 LAHEEEIE, 1998 0 WTO FE
T, BTIEEICEBL (customs duties) Z AR S 7202 & 2w E] (JRA] 2 FI2—) ICBEIRD
WTO RS E CIANTHL2 I L2EEAR LD TH S (BER), Lo L DST IZEARMIZH
EFi (internal tax) THAH7=H, WTO OEF MU 7T AEEILEP I L0,

2.CATS E 2 & (REEMFE) £FE 1T F(RERFE)

B2k, WTO — 2 G W& (GATS) O 2 54 (RAEERFE) BIOHE 17 & (NERAFS)
EDOMETH 5D,

GATS % 2 & (BEEFFH) 1L, YEZEOY — XA RO — v R4kt LT, o Eo[FFE
B — 2 KO — B R (like services and service suppliers) (252 AFpE L W & AF] T FF
WEGZDFEEDTVD, FH 17 5% (WERFS) X, BEGSHICBWTHEORMED Y —E X
BROP—E2AREZTICEZ Z2RFE LD AR TRWHFBEZMOEO Y — 2 ROV — 22k
H~G 25 5%ED TS, Forsgren, Song and Horvath (10 May 2020) %, 7 7 > A® DST 8 21
5 GATS 5 2 B L OB 17 RIEKT D AREME 2465 L T\ 5,

BIzIX, 77 A0 IT ®RFEELEKEDO IT £ER, L1277 AENTS CRH L2 —F—(HE
F) ~NAFET O H L R Z R LTV D & & DST 23KEO IT REZTICHRIND 2 &1F,
GATS & 17 (NERMFHE) ITERT LW DO TH D, 7272 LKENZOMEEZ WTO ~FfbHidte
722X, 77 AD DST M KALM TG HE A OB TIX T 7 2 AD DST BN A /3— STV
RN EEGEAERIEAR LT, b LAEFI TE WG aITid, GATS % 22 & (k) O T THEr S
LEno (T %,

GATS %5 22 & Wik

3 OMMEENX, AE & oW E & oo EiEBLO BB BT 2 EER & O x4 & 72 D 2%
OB EOHEICEA L, ZOFRNFIREFOHED FTH 17T FOHELEHTLHZ LN T
ERANAN (LLTAmE, THbEER)

EHIC HIZITAARDITREE KEDOITHEN, L HICT7 T AENTH U2 —— HEH)
NRFET X s =R L TS L&, KEOITRELIFIZTZ 7 AD DST R b
Z&iE, GATS % 2 & (AEEFFH) ITEXTHEVI,

3.RTA(Hi & S E) & DST
% 31, RTA(Regional Trade Agreement: HUll ' 5 W i2) & OBIE Toh 5, 2020 4F 12 H BIAE, K[EH
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& EU ORIZIE RTA 23 SIL TV R WA, B T kIE - BU R TTIP CKPEEERENTE 5
W=~ —=2y TWHE) RWITRZ, N7 U TBHED T THiTc ek EU B 5 & & W Bl is O & X4
232018 4E 7 HICRB ST,

BiE OECD THFTH OBl R(EHEE T ¥ # VB A) PEBREAE S/ LT, DST 23
[E# (internaltax) THHRY . KEIZHEOFEEZBE L C, BUIZX LT, BXT VX LVEG W
EDF 6K 2HE(TH) LR C— a7k BUE B WHEITHART X 9 BRT D[RR H 5,

HXT VX VB G hiE
F6 5 (B 23 DARRBE LMK & N EMT 5561013, KBENELRT D)

X #hHYI< (FEH)

AFrEClE, SDT IZBio - TKRE USTR BRERNR L T 52 TOHERZE T, Th bbb 2o
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IZFES B (tax) ORBEZHR D Z EIZEE LW,

)y, a7 2 A4 70D DST % 5L C, DSTIZT V¥ /v« —EAEG 0 BB &I %4
BERDZEBHKRN, A% BMBUEEN K< B4 X, DST 22U T X VNERLO
MAZED L AREME S H D,

A%, WTO MNEEE O T DST O AN R 2E, 41X WTO M E T EAE L SN T
W2 TEFEEIC %ﬁ%ﬁé&wj:tm%iﬁ(%yF%4yF*v7)ﬁﬁﬁ?éﬁmﬁﬁ
2%, Zo70UE, BUE WTO OIAREAETHED LN TVWDET VX LEGABILDOZH DS
EE B EDIRIIL T T AL b, R, FAEETIE, TEFREEICEBZHRI RV 22 %
BEHE IS | MEAM R L —A L ED DL HEHTENLT,

PlbEZEBEZ, CNFEFTOEREZTHLOSDICELDD I ETARBEORIEL Lz,

VARZE % DH(?V5W-%*EXﬁ)k%Wﬁéﬂ HEBLO L S 2B A 7D
DR, ENFERISEWEER Y A 7O b D Bt 22 4 TR 50, AT THEB
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